
The Bord Gáis Energy Index rose 1% in June reversing  
the small drop seen in May.

KEY POINTS:
The Energy Index rose 1% in June 2010 and 
now stands at 111 even. 

Oil, gas and coal prices rose during May and 
these price rises were compounded again 
this month by a weakening of the Euro 
versus the US Dollar and Sterling, pushing 
the Bord Gáis Energy Index higher.

The Energy Index would appear to be consolidating at current levels after a relatively steady 
rise from the recession driven lows of March 2009. However, market sentiment currently 
outweighs fundamentals as the markets struggle with whether the global economy is 
emerging from recession or not.

1 Mth 1% 3 Mth 6% 12 Mth 23%

OIL

Oil prices rose by 1% in Euro terms during 
the month of June from ¤60.66 ($74.65) 
to ¤61.29 ($75.01) per barrel. Prices had 
threatened to break back over the $80 per 
barrel level during the middle of the month 
but weakened in the final few days due to 
dominance of macroeconomic pessimism 
over sound market supply-demand 
fundamentals.
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The Bord Gáis Energy Index rose 1% in June reversing the small drop seen in May.
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KEY POINTS:
The energy index rose 1% in 
June 2010 and now stands at 111 
even. 

Oil, gas and coal prices rose 
during May and these price rises 
were compounded again this 
month by a weakening of the 
Euro versus the US Dollar and 
Sterling pushing the Bord Gáis 
Energy Index higher.

Oil prices rose by 1% in Euro terms during 
the month of June from !60.66 ($74.65) to 
!61.29 ($75.01) per barrel. Prices had 
threatened to break back over the $80 per 
barrel level during the middle of the month 
but weakened in the final few days due to 
dominance of macroeconomic pessimism 
over sound market supply-demand 
fundamentals.

The energy index would appear to be consolidating at current levels after a relatively steady rise from the recession 
driven lows of March 2009.
However, market sentiment currently outweighs fundamentals as the markets struggle with whether the global 
economy is emerging from recession or not.

Coal prices rose 6% overall in June with the 
front month contract closing out at $94.40 
per tonne. This represented a pullback from 
the intra-month high of $98.90 seen on June 
9th.
Surplus cargoes from Columbia helped to 
ease the bullish trend.
The run up in prices since mid March had 
been driven by increased demand from UK 
utilities after a period of destocking and the 
closure of a number of mines in Germany.

Natural Gas prices rose 11% in June on the 
back of a multitude of fundamental issues 
including:
Erratic flows from the Norwegian Langeled 
pipeline.
Qatari LNG infrastructural maintenance 
causing a reduction the number of LNG 
cargo deliveries to the UK.
Higher than expected exports to the 
continent as market participants attempt to 
fill depleted storage facilities with cheaper 
spot gas from the UK.

The average SMP in June remained at a 
similar level to May with an average of 
approx !54/MWh.  Average demand levels 
also showed little difference during daytime 
hours and only a small drop in overnight 
levels. This time of year demand is lower 
than during the winter months which 
lessens the need to bring on line more 
extensive plant. Wind output was on average 
approx 20MW lower in June.

Bord Gáis Energy Index (Dec 31st 2009 = 100)

60

80

100

120

140

160

180

Jan-0
8

M
ar-0

8

M
ay-0

8

Jul-0
8

Sep-0
8

Nov-
08

Jan-0
9

M
ar-0

9

M
ay-0

9

Jul-0
9

Sep-0
9

Nov-
09

Jan-1
0

M
ar-1

0

M
ay-1

0

Jul-1
0

Data Source: ICE

50

75

100

125

150

175

Jan-0
8

A
pr-

08

Jul-0
8

O
ct-0

8

Jan-0
9

A
pr-

09

Jul-0
9

O
ct-0

9

Jan-1
0

A
pr-

10

Jul-1
0

Data Source: Spectron Group

50

100

150

200

250

Jan-0
8

Apr-0
8

Jul-0
8

O
ct

-0
8

Jan-0
9

Apr-0
9

Jul-0
9

O
ct

-0
9

Jan-1
0

Apr-1
0

Jul-1
0

Data Source: ICE

50

100

150

200

250

Jan-0
8

A
pr-

08

Jul-0
8

O
ct-0

8

Jan-0
9

A
pr-

09

Jul-0
9

O
ct-0

9

Jan-1
0

A
pr-

10

Jul-1
0

Data Source: SEMO

75

100

125

150

175

Jan-0
8

Apr-0
8

Jul-0
8

O
ct

-0
8

Jan-0
9

Apr-0
9

Jul-0
9

O
ct

-0
9

Jan-1
0

Apr-1
0

Jul-1
0

NATURAL GAS

Natural Gas prices rose 11% in June on the back 
of a multitude of fundamental issues including:
• �Erratic flows from the Norwegian Langeled 

pipeline.
• �Qatari LNG infrastructural maintenance 

causing a reduction in the number of LNG  
cargo deliveries to the UK.

• �Higher than expected exports to the 
continent as market participants attempt  
to fill depleted storage facilities with cheaper 
spot gas from the UK.
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barrel level during the middle of the month 
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The energy index would appear to be consolidating at current levels after a relatively steady rise from the recession 
driven lows of March 2009.
However, market sentiment currently outweighs fundamentals as the markets struggle with whether the global 
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Coal prices rose 6% overall in June with the 
front month contract closing out at $94.40 
per tonne. This represented a pullback from 
the intra-month high of $98.90 seen on June 
9th.
Surplus cargoes from Columbia helped to 
ease the bullish trend.
The run up in prices since mid March had 
been driven by increased demand from UK 
utilities after a period of destocking and the 
closure of a number of mines in Germany.
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similar level to May with an average of 
approx !54/MWh.  Average demand levels 
also showed little difference during daytime 
hours and only a small drop in overnight 
levels. This time of year demand is lower 
than during the winter months which 
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over sound market supply-demand 
fundamentals.

The energy index would appear to be consolidating at current levels after a relatively steady rise from the recession 
driven lows of March 2009.
However, market sentiment currently outweighs fundamentals as the markets struggle with whether the global 
economy is emerging from recession or not.

Coal prices rose 6% overall in June with the 
front month contract closing out at $94.40 
per tonne. This represented a pullback from 
the intra-month high of $98.90 seen on June 
9th.
Surplus cargoes from Columbia helped to 
ease the bullish trend.
The run up in prices since mid March had 
been driven by increased demand from UK 
utilities after a period of destocking and the 
closure of a number of mines in Germany.

Natural Gas prices rose 11% in June on the 
back of a multitude of fundamental issues 
including:
Erratic flows from the Norwegian Langeled 
pipeline.
Qatari LNG infrastructural maintenance 
causing a reduction the number of LNG 
cargo deliveries to the UK.
Higher than expected exports to the 
continent as market participants attempt to 
fill depleted storage facilities with cheaper 
spot gas from the UK.

The average SMP in June remained at a 
similar level to May with an average of 
approx !54/MWh.  Average demand levels 
also showed little difference during daytime 
hours and only a small drop in overnight 
levels. This time of year demand is lower 
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Coal prices rose 6% overall in June with the 
front month contract closing out at $94.40 
per tonne. This represented a pullback from 
the intra-month high of $98.90 seen on 
June 9th. Surplus cargoes from Columbia 
helped to ease the bullish trend. The run up 
in prices since mid March had been driven 
by increased demand from UK utilities after 
a period of destocking and the closure of a 
number of mines in Germany.

The average SMP in June remained at a 
similar level to May with an average of  
approx ¤54/MWh.  Average demand levels 
also showed little difference during daytime 
hours and only a small drop in overnight 
levels. This time of year demand is lower  
than during the winter months which lessens 
the need to bring on line more extensive 
plant. Wind output was on average approx 
20MW lower in June.

Market Outlook
Forward markets over the past number of weeks have increasingly reflected the lack of a clear vision on 
where  the global economy is going. Threats to the single currency in Europe, doubt as to whether the US  
is actually fully out of recession and even a reduction in the expected growth rate of the Chinese economy 
are all contributing to the confusion. The front month oil contract is higher than the following couple of 
months which serves to highlight the lack of confidence in the global economic recovery. Commodity 
forward curves would usually expect to be in contango (front month contracts lower than further dated 
contracts). The forward markets show a small rise in energy prices but with the volatility evident in these 
markets this view may not persist for long.

For more information please contact:	 Fleishman-Hillard - Carl Gibney - 086 045 9555 
	 Bord Gáis Energy - Stiofain MacDhaibhead - 087 799 1206

Disclaimer
The contents of this report are provided solely as an information guide. The report is presented to you “as is” and may or may not be 
correct, current, accurate or complete. While every effort is made in preparing material for publication no responsibility is accepted by 
or on behalf of Bord Gáis Eireann, the SEMO, ICE Futures Europe, the Sustainable Energy Authority of Ireland or Spectron Group Limited 
(together, the “Parties”) for any errors, omissions or misleading statements within this report. No representation or warranty, express 
or implied, is made or liability accepted by any of the Parties or any of their respective directors, employees or agents in relation to the 
accuracy or completeness of the information contained in this report. Each of the Parties and their respective directors, employees or 
agents does not and will not accept any liability in relation to the information contained in this report. Bord Gáis Eireann reserves the 
right at any time to revise, amend, alter or delete the information provided in this report.

The EURO-US Dollar FX rate traded down to 
1.1923 on June 7th, its first time trading below 
1.2000 since March 2006. It then rallied to 
close the month down only 1% at 1.2238.
The continued weakness of the EURO is 
being driven by worries surrounding the 
sovereign debts of some European countries 
undermining  the stability of the single 
currency. The EURO also weakened versus 
the £STG in a positive response to the new 
government’s stern budget.
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barrel level during the middle of the month 
but weakened in the final few days due to 
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over sound market supply-demand 
fundamentals.

The energy index would appear to be consolidating at current levels after a relatively steady rise from the recession 
driven lows of March 2009.
However, market sentiment currently outweighs fundamentals as the markets struggle with whether the global 
economy is emerging from recession or not.

Coal prices rose 6% overall in June with the 
front month contract closing out at $94.40 
per tonne. This represented a pullback from 
the intra-month high of $98.90 seen on June 
9th.
Surplus cargoes from Columbia helped to 
ease the bullish trend.
The run up in prices since mid March had 
been driven by increased demand from UK 
utilities after a period of destocking and the 
closure of a number of mines in Germany.

Natural Gas prices rose 11% in June on the 
back of a multitude of fundamental issues 
including:
Erratic flows from the Norwegian Langeled 
pipeline.
Qatari LNG infrastructural maintenance 
causing a reduction the number of LNG 
cargo deliveries to the UK.
Higher than expected exports to the 
continent as market participants attempt to 
fill depleted storage facilities with cheaper 
spot gas from the UK.

The average SMP in June remained at a 
similar level to May with an average of 
approx !54/MWh.  Average demand levels 
also showed little difference during daytime 
hours and only a small drop in overnight 
levels. This time of year demand is lower 
than during the winter months which 
lessens the need to bring on line more 
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Market Outlook:
Forward markets over the past number of weeks have increasingly reflected the lack of a clear vision on where  the 
global economy is going.
Threats to the single currency in Europe, doubt as to whether the US is actually fully out of recession and even a 
reduction in the expected growth rate of the Chinese economy are all contributing to the confusion.
The front month oil contract is higher than the following couple of months which serves to highlight the lack of 
confidence in the global economic recovery. Commodity forward curves would usually be expect to be in contango 
(front month contracts lower than further dated contracts).
The forward markets show a small rise in energy prices but with the volatility evident in these markets this view 
may not persist for long.

The average SMP in June remained at a 
similar level to May with an average of 
approx !54/MWh.  Average demand levels 
also showed little difference during daytime 
hours and only a small drop in overnight 
levels. This time of year demand is lower 
than during the winter months which 
lessens the need to bring on line more 
extensive plant. Wind output was on average 
approx 20MW lower in June.

The EURO-US Dollar FX rate traded down to 
1.1923 on June 7th its first time trading 
below 1.2000 since March 2006. It then 
rallied to closed the month down only 1% at 
1.2238.
The continued weakness of the EURO is 
being driven by worries surrounding the 
sovereign debts of some European 
countries undermining  the stability of the 
single currency.
The EURO also weakened versus the £STG 
on a positive response to the new 
governments stern budget.
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Threats to the single currency in Europe, doubt as to whether the US is actually fully out of recession and even a 
reduction in the expected growth rate of the Chinese economy are all contributing to the confusion.
The front month oil contract is higher than the following couple of months which serves to highlight the lack of 
confidence in the global economic recovery. Commodity forward curves would usually be expect to be in contango 
(front month contracts lower than further dated contracts).
The forward markets show a small rise in energy prices but with the volatility evident in these markets this view 
may not persist for long.
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